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providing record information in con-
nection with a premium compliance re-
view).) Unless an exemption applies,
filing on paper or in any other manner
other than by a prescribed electronic
filing method does not satisfy the re-
quirement to file. Failure to file elec-
tronically as required is subject to pen-
alty under ERISA section 4071.

[71 FR 31081, June 1, 2006, as amended at 72
FR 71229, Dec. 17, 2007; 73 FR 15076, Mar. 21,
2008; 79 FR 13561, Mar. 11, 2014]

§4007.4 Where to file.

See §4000.4 of this chapter for infor-
mation on where to file.

[71 FR 31081, June 1, 2006]

§4007.5 Date of filing.

The PBGC applies the rules in sub-
part C of part 4000 of this chapter to de-
termine the date that a submission
under this part was filed with the
PBGC.

[68 FR 61352, Oct. 28, 2003]

§4007.6 Computation of time.

The PBGC applies the rules in sub-
part D of part 4000 of this chapter to
compute any time period under this
part. However, for purposes of deter-
mining the amount of a late payment
interest charge under §4007.7 or of a
late payment penalty charge under
§4007.8, the rule in §4000.43(a) of this
chapter governing periods ending on
weekends or Federal holidays does not
apply.

[68 FR 61352, Oct. 28, 2003]

§4007.7 Late
charges.

(a) If any premium payment due
under this part is not paid by the due
date prescribed for such payment by
this part, an interest charge will ac-
crue on the unpaid amount at the rate
imposed under section 6601(a) of the
Code for the period from the date pay-
ment is due to the date payment is
made. Late payment interest charges
are compounded daily.

(b) With respect to any PBGC bill for
a premium underpayment and/or inter-
est thereon, interest will accrue only
until the date of the bill if the pre-
mium underpayment and interest

payment interest

§4007.8

billed are paid within 30 days after the
date of the bill.

[61 FR 34020, July 1, 1996, as amended at 72
FR 71229, Dec. 17, 2007; 73 FR 15076, Mar. 21,
2008]

§4007.8 Late payment penalty charges.

(a) Penalty charge. Subject to the pro-
visions of §4007.13, if any premium pay-
ment due under this part is not paid by
the due date under this part, PBGC will
assess a late payment penalty charge
as determined under this paragraph (a),
except to the extent the charge is
waived under paragraphs (b) through
(g) of this section. The amount deter-
mined under this paragraph (a) will be
based on the number of months (count-
ing any portion of a month as a whole
month) from the due date to the date
of payment and is subject to a floor of
$25 (or, if less, the amount of the un-
paid premium). The penalty rate is—

(1) For any amount of unpaid pre-
mium that is paid on or before the date
PBGC issues a written notice to any
person liable for the premium that
there is or may be a premium delin-
quency (for example, a premium bill, a
letter initiating a premium compliance
review, a notice of filing error in pre-
mium determination, or a letter ques-
tioning a failure to make a premium
filing), 1 percent per month, to a max-
imum penalty charge of 50 percent of
the unpaid premium; or

(2) For any amount of unpaid pre-
mium that is paid after that date, 5
percent per month, to a maximum pen-
alty charge of 100 percent of the unpaid
premium.

(b) Hardship waiver. The PBGC may
grant a waiver based upon a showing of
substantial hardship as provided in sec-
tion 4007(b) of ERISA.

(c) Reasonable cause waivers. PBGC
will waive all or part of a late payment
penalty charge if PBGC determines
that there is reasonable cause for the
late payment. Policy guidelines for ap-
plying the ‘‘reasonable cause’ standard
are in §§22 through 25 of the Appendix
to this part.

(d) Other waivers. PBGC may waive
all or part of a late payment penalty
charge in other circumstances without
regard to whether there is reasonable
cause. Policy guidelines for waivers
without reasonable cause are in
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